US industrial base key to deterrence – DoD investment in missile stockpiles prevents war with China
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To deter and—if deterrence fails—defeat China, the DoD needs large stockpiles of standoff missiles, maritime strike weapons, and layered air and missile defenses. The authors conclude that after years of underinvestment, the DoD is buying more long-range and medium-range missiles, which would be essential in a China war fight. While historically the Pentagon has overinvested in bombs and missiles to attack targets on the land and neglected antiship weapons, the FY24 budget saw a notable uptick in air-launched antiship weapons. For the past decade, the DoD has consistently invested in air defenses, but its purchases have focused on expensive ballistic missile defense interceptors, while neglecting cruise missile defenses. The FY24 budget reverses this trend.
Additionally, the DoD is investing in PGMs to arm Ukraine and replenish American and allied stores of weapons that are needed to counter Russia. Except for surface-to-air missiles, the weapons for Ukraine are relatively short-range land-attack PGMs that U.S. forces do not need in the Indo-Pacific. A large portion of the funding for these weapons is coming from Ukraine supplemental appropriations, not the base defense budget. Supplemental appropriations are also resourcing significant investments in U.S. production lines, but the DoD has made only moderate progress rebuilding American stockpiles of the PGMs given to Ukraine.
Ultimately, the state of the industrial base will make or break whether the United States can produce enough weapons to realize the NDS. The war in Ukraine has shed light on serious deficiencies in the United States’ ability to quickly surge production of key weapons. To bolster industry, the DoD is pursuing the multiyear procurement (MYP) and large lot procurement (LLP) programs for several key PGMs. These programs will yield cost savings, but their primary benefit is strategic. MYP and LLP will strengthen the industrial base, providing industry with the stability it needs to expand production capacity. A healthy missiles-and-munitions industrial base enables the United States to counter Russia and will be a powerful deterrent to China.
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