Implementing degrowth alone fails – Laundry list of impacts absent global cooperation on degrowth
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Riccardo Mastini: Zooming out from national politics, what would a post-growth world mean for the international system, which sees states trade and compete with one another?
Giorgos Kallis: That’s the question we have thought about least in the degrowth movement because it’s the most difficult. A lot of our thinking tends to look at how one nation could be made stable without growth. But it is true that we live in a globalised economy characterised by competition. Trade is not the first thing that concerns me; I am thinking more about international competition and geopolitics. Geopolitics has its own logic. The power dynamics of the military sphere and economic domination play out with a logic of competition different to that of capitalist competition. Vladimir Putin wants a sphere of influence for Russia to export oil and to strengthen its economy. China wants to build the Belt Road. The United States wants to control oil supplies. Big dynamics of growth come from this competition, which is also competition over military dominance. To think that somehow these power dynamics will wither away by themselves might be too romantic.
Reflecting on the case of Greece, the other problem is that in a globalised world it’s difficult to go your own way. Imagine a scenario where a government from a small country assumes power and says “You know what, we are not interested in growth and are going to try and do without it.” The next day foreign capital would leave the country, triggering a destabilising snowball effect of investment freezes, interest rates rises on debt, and capital flight. Managing the economy to achieve one per cent less GDP might not be that difficult in theory, but the impacts of these secondary effects are easy to underestimate. Greece had little freedom given its public debt and need for borrowing. It could of course have refused to pay, but this would have had other difficult repercussions too.
Source: Degrowth JG Neg - DDI 2023 KM · DDI · 2023




