National degrowth fails – Absent changes to the international economy, it only leads to capital flight
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However, as pointed out e.g. by Hines [26, pp. 19–20] and, more recently, Latouche [27, pp. 72–76], in a deregulated international economic framework, where governments are to a large extent held hostage to capital markets, radical economic changes are next to impossible to implement in a single country. This includes reforms envisioned by degrowth proponents, such as ecological tax reform. Ecological tax reform (which entails higher taxation of material and energy capital consumption and lower taxation of work) could help internalise the environmental externalities of large corporations as well as change consumer behaviour [28]. As a policy suggestion, it has been with us for decades [29], but meaningful implementation has been stalled by fears of ‘‘reduction in competitiveness’’: in an economically deregulated world, higher ecological taxation might just drive corporations to greener pastures elsewhere [30, pp. 10–11]. Similarly, other needed reforms on a national level, such as attempts to introduce shorter working hours [28 (p. 883),27 (pp. 81–88)] or regulation and reform within the financial sector (especially urgent from a degrowth standpoint – see Section 2.3) could trigger an exodus of capital from the country in question, paralysing the initiative, and/or render products and companies uncompetitive both in their country and globally. Desai and Riddlestone [31, pp. 40–42] describe the impact of a green tax in Great Britain2 which increased manufacturing costs. British paper manufacturers passed the costs down to the consumer, which led to British recycled paper becoming more expensive than imported virgin paper, and predictably to the imports increasing, along with the British consumer’s ecological footprint.
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