BCA revitalizes economy; Prevents recession
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Some critics and high-emission countries argue that the system is ushering in a new era of protectionism, calling the CBAM a tariff in disguise aimed at weakening the competitive advantage of developing countries. Others, willing to acknowledge the charge of protectionism, counter by saying the CBAM is a green extension of friendshoring. For the US, the CBAM has a significant potential to revitalize and promote the domestic economy, especially many industrial sectors that have struggled recently., US goods are “40% more carbon efficient than the world average,” and over three times more carbon efficient than China. Implementing CBAM legislation would further improve US competitiveness by monetizing its relative efficiency. It would also bring back a significant amount of business and may improve the decades-long huge between Washington and Beijing. As other low-emission countries begin to use the CBAM, any delay in implementation could put US trade at a considerable disadvantage. Joining the CBAM initiative would place the United States at the forefront of global climate leadership and set a strong example of a modern sustainable economy while countering the environmental impact of global emissions from industrial production. This shared initiative would also likely strengthen diplomatic and trade relations with the EU by streamlining trade and climate policy in the transatlantic region. As the EU is virtue signaling its stalwart support for CBAM, proposing it in the US may also make it a valuable bargaining chip in future trade talks with Brussels.
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