Wealth taxes hurt those it’s supposed to help
PRI 22 (Pacific Research Institute is an organization whose mission is to advance free-market policy solutions, “Wealth Taxes are Economic Failures,” 3-11-22, https://www.pacificresearch.org/wealth-taxes-are-economic-failures)[MO]
By design, the wealth tax will further increase this tax burden. Should the affluent abandon California because of the greater drain on their assets – and history shows this will happen – they will take with them the dollars needed to fund schools, public safety, health care, and other public services utilized by Californians. Investment in the state economy, which creates jobs and wealth across all classes, should also decline.
This won’t hurt the moneyed residents who leave. They will be fine. The damage will be felt in the lower and middle classes.
Simply put, confiscatory tax rates are economically destructive. As we documented in  on California’s outmigration problem, the outflow of people, businesses, and wealth from the state is troublingly large and accelerating. It is why for the first time in history California lost representation in Congress. A massive tax hike on the rich would further incentivize them to leave, costing California billions in revenues.
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