29 states have already done it.
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Guaranteed income programs in American cities have surged over the past year, rising to 82 participating cities across 29 states this year, up from from 11 participating cities in 2021. Among major cities piloting a basic income program are Denver, Chicago, Los Angeles and Oakland, Calif. These guaranteed income programs provide some 26 million Americans in need a basic monthly payment, according to a report by Mayors for a Guaranteed Income, an advocacy group. That group and other advocates are looking at a fund run by institutional investors as a model to emulate. "There's a number of ways to pay for guaranteed income, from a sovereign wealth fund in which citizens benefit from shared national resources like the Alaska Permanent Fund," the mayors group's website says. The group did not return requests for comment. In prior years, guaranteed income programs derived much of the funding from philanthropists, federal dollars from legislation such as the American Rescue Plan Act and money from state/city general funds. "I have not heard of any guaranteed income (program) other than the Alaska Permanent Fund, which invests all over the place," said Mary Bogle, principal research associate at the Urban Institute, referencing Alaska's $73.7 billion institutionally managed portfolio used to provide dividends to state residents. "They're (guaranteed income pilot programs) using CBOs, or community-based organizations, to recruit pilot participants," Ms. Bogle said."And every pilot is different in terms of what they're trying to get at." Pools of capital managed by institutional investors that are used for common-good purposes are more common. The Louisiana Education Quality Trust Fund manages $6.5 billion in investments across 30 portfolios according to its website. Investment income funds the state's board of regents and the Board of Elementary and Secondary Education. The trust fund has allocations in equities, fixed income and mutual funds. Similarly, the $37.4 billion New Mexico State Investment Council, similar to Alaska, uses royalties and taxes from natural resources and public land to contribute to the state's budget, fund education and provide tax relief. It's also set to distribute $1.1 billion to the state's general fund and other beneficiaries this year, according to its website. "If these (guaranteed income pilot) programs are being put into place, particularly instances where you have a city or state that happens to have a large budget surplus at some point in time, then there can be a very strong argument at that point to be made that 'Hey, we should take this and turn it into a sovereign wealth fund,'" said Jim Pugh, co-director of the Universal Income Project, an advocacy group for guaranteed income programs. The testing period is short. Mr. Pugh said that due to the pilot programs only lasting a year or longer to prove the effectiveness of guaranteed income, there hasn't yet been much discussion about using an underlying fund, like the Alaska Permanent Fund, as a model to fund itself full time. Some advocates of guaranteed income programs see the idea of a full-time program being implemented somewhere in the country as inevitable. "A dual purpose part of it is continuing to build an evidence base around what impact it has on people's lives," Mr. Pugh said. "Part of it is just as a demonstration, a kind of proof of concept showing that 'oh, hey, this actually works.'" Mr. Pugh said he believes the U.S. is just one or two years away from seeing its first full-time guaranteed income program in either a city or state. "We are seeing currently elected leaders thinking through how they can make that transition from a demonstration or a pilot into a program that's going to be more long lasting for their residents," said Madeline Neighly, director of guaranteed income at the Economic Security Project. The expansion of tax credits, such as the child tax credit under the American Rescue Plan, is an avenue that her organization advocates as a form of guaranteed income.
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