US heg decline does not cause war
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By virtue of the Hegemonic Stability Theory, the hegemon is an important element in creation and maintenance of the international system. As stated earlier, open trade benefits all participants, even the rising challengers that are accommodated in the system. In contemporary world politics, China is the fastest rising power and it is also reaping the benefits of the open economic order created by the US. By participating in the globalized economy, China has earned a comparative advantage in labor-market and its economy has been growing. On top of that China is an export-based economy and thus, it has very little incentive to jeopardize this benefit by engaging with the hegemon and thereby disrupting the order. In his article, Artur Stein has argued that decline in hegemony does not bring about a complete collapse of the trade regime as long as hegemonic power is committed to economic openness. Taking these two points in consideration, it can be argued that it is not in the interest of China to challenge US hegemony. On account, likelihood of war is averted. [5]
Robert Keohane and Institutionalist Approach In After Hegemony, Robert Keohane uses an institutional approach to explain inter-state cooperation. He posits that states have common interest and in order to realize it requires achieving mutually beneficial agreements which is where international regimes come in. These regimes foster cooperation by making it easier to reach mutually beneficial inter-state agreements. They help overcome the problem of lack of qualitative and asymmetrical information, through institutional embeddedness reduces transaction costs, legal costs reduce incentive to cheat thereby reducing uncertainty and building confidence among states. Since hegemonic leadership is required to create regimes in the first place, even after the erosion of hegemony, they have high stakes and play important role in fostering cooperation (US role in the IMF and WTO). Because cooperation fosters absolute gain, all participants are benefitted. [6] By this approach, states see cooperation more beneficial than conflict. Thus, it can be argued from institutionalist approach that international regimes foster cooperation thereby reducing likelihood of conflict in the event of hegemonic decline.
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