A Carbon Tax decks political capital.
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The updating of a carbon tax would require a congressional vote and thus the mobilization of political capital for a potential legislative battle every 5 years. For reasons unrelated to climate policy, the president may opt not to initiate such a battle and thus decide against proposing a tax update. Moreover, future Congresses may be more or less inclined to vote for a change in the carbon tax in response to a given change in information. This means that political factors—which are distinct from the results of the environmental, economic, and multilateral reviews—may determine the evolution of carbon tax rates over time. In such cases, the resulting carbon tax rates may be inconsistent with the objective of maximizing social welfare and/or inadequate to achieve long-term climate change goals.
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