Border carbon adjustments result in trade wars, roll back welfare, and disrupt international cooperation on climate policy. 
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Studies of carbon border adjustments are marked by divergent views on their effectiveness. Proponents of carbon border adjustments argue that they can enhance the global mitigation effort by generating revenues for sustainable development, incentivising efficiency, and encouraging recalcitrant parties to increase the domestic cost of emissions (Anouliès 2015, Balistreri et al 2018, Bullock 2018, Antón 2020). By contrast, other scholars take a more critical view and argue that carbon border adjustments will be abused for protectionist purposes, resulting in trade wars, generating little welfare and disrupting international cooperation on climate policy (Kuik and Hofkes 2010, Moore 2011, Antimiani et al 2013, 2016, Black 2017). Researchers have compared the effectiveness of carbon border adjustments with rebates for exporters (Fischer 2012, Jakob et al 2013, Böhringeret al 2017a), an international cap and trade system (Hecht and Peters 2019), shared responsibility (Chang 2013) and punitive tariffs (Irfanoglu et al 2015).
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