NEXT PARAGRAPH says BCAs fail.
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BCAs have their downsides. Even if the environmental and distributional motivations are well-intended, BCAs may not raise overall social welfare relative to the same carbon tax without BCAs (Kortum and Weisbach 2017, p. 423). To complicate matters, McKibbin et al. (2018, p. 6) show that the welfare benefits of import BCAs can depend on how the government uses the carbon tax and import BCA revenue. Böhringer et al. (2016) note that whether or not BCAs
“can be designed in a manner that is legal under current international trade agreements is an ongoing and intensively contested debate. Moreover, the task of calculating tariff rates based on foreign pollution levels is likely to be difficult and contentious. For both of these reasons, there may be a risk to disrupting the regime of relatively free trade that has emerged under the …WTO if climate and trade policies are linked via carbon tariffs.”
Others also argue BCAs could backfire by introducing a controversial and divisive measure in the already fraught multilateral climate process (Cosbey et al. 2012). The international friction that arose following the European Union’s imposition of an aviation emissions levy, a BCA-like policy, is instructive. Moreover, using BCAs as diplomatic leverage on the poorest countries could violate the principle of common-but-differentiated responsibilities within the United Nations Framework Convention on Climate Change (UNFCCC).
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