SSI to Guam causes inflation. 
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Providing cash assistance to Guam’s elderly and people with disabilities could cause inflation here, according to the Justice Department, which argued it therefore is reasonable for Congress to deny Supplemental Security Income benefits to U.S. citizens living on Guam.
Denying local eligibility for SSI benefits also is reasonable because of the island’s unique tax relationship with the federal government, the Justice Department stated in a brief filed late last week with the U.S. Court of Appeals for the Ninth Circuit.
The Justice Department is challenging a June 2020 ruling by District Court of Guam Chief Judge Frances Tydingco-Gatewood, who said denying SSI payments to Guam resident Katrina Schaller, a woman with a disability, is discriminatory and unconstitutional. The judge prohibited the federal government from continuing to enforce the discriminatory provisions against Schaller.
Schaller sued the Social Security Administration in December 2018, challenging the inability of Guam residents to receive support payments under the SSI program.
Congress excluded residents of Puerto Rico, Guam, and the U.S. Virgin Islands from the program, which provides financial assistance to the elderly and people with disabilities. The maximum payment for an eligible recipient currently is $794 per month.
Residents of the Commonwealth of the Northern Mariana Islands are eligible for SSI because of the commonwealth’s covenant with the United States.
Schaller, who has a genetic disorder that affects muscle function and mental processing, started receiving SSI benefits in 2001 when she lived in Pennsylvania. Her benefit payments stopped after she relocated to Guam in 2008. Her twin sister, Leslie, who has the same genetic disorder, lives in Pennsylvania and continues to receive SSI payments.
Schaller’s attorneys have said one of the goals of the lawsuit is to benefit all Guam residents who have been denied SSI eligibility, not just Schaller.
According to the Justice Department’s brief, the law that excludes Guam from the SSI program is constitutional and Congress can treat the territories differently if there is a rational basis for doing so.
Including Guam and other territories in the SSI program would cost money, and Congress has the discretion to determine how federal funding is to be used, the Justice Department stated.
Guam residents do not pay taxes to the federal government - their tax money remains with the local government – so they are not funding the SSI program and can reasonably be exempted, the Justice Department stated. It noted there are other federally funded programs to assist Guam residents.
And giving SSI cash to Guam residents could reasonably hurt the island’s economy, the Justice Department’s filing states.
“Congress could reasonably have thought that the influx of SSI payments would have a negative impact on the economy of Guam by contributing to inflation,” the Justice Department stated.
Source: Puerto Rico SS Neg - DDI 2023 BK · DDI · 2023




