Inflation causes a shift away from dollar heg.
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After World War II, the United States emerged as the largest economy and the most powerful military and political force in the world. In 1944, at the Bretton Woods Conference in New Hampshire, the US and other major countries agreed to establish a new international monetary system based on fixed exchange rates, with the US dollar as the anchor currency. Under this system, other countries could peg their currencies to the US dollar, and the US would guarantee to exchange dollars for gold at a fixed rate of $35 per ounce.
This system worked well for several decades, as the US economy grew and the dollar became the primary currency for international trade and finance. However, in the 1960s, the US began to run large trade deficits and spend more on the Vietnam War, which led to a loss of confidence in the dollar and a rise in inflation. In 1971, President Nixon announced that the US would no longer redeem dollars for gold, effectively ending the Bretton Woods system and leading to a period of floating exchange rates and greater volatility in currency markets.
However, in 1971, the US government suspended the convertibility of the dollar into gold, effectively ending the Bretton Woods system. Since then, the US dollar has continued to be the dominant reserve currency, due to its widespread use in international trade, the strength of the US economy, and the stability of the US financial system.
Other factors that have contributed to the dominance of the US dollar include the depth and liquidity of US financial markets, the relatively low levels of inflation in the US compared to other countries, and the fact that the US has been a relatively stable and predictable geopolitical actor over the past few decades
However, in recent years, there has been a gradual shift away from dollar hegemony, and this can be attributed to a number of factors: The rise of alternative currencies: Over the past decade, there has been a growing trend towards using alternative currencies for international transactions, such as the euro, yen, and renminbi. This has been driven in part by efforts to diversify away from the US dollar, and to reduce exposure to the risks associated with holding large amounts of a single currency. The changing balance of power: The global balance of economic power is shifting away from the United States towards emerging economies, such as China, India, and Brazil. This has led to calls for a more multipolar global financial system, with a reduced role for the US dollar. US trade and budget deficits: The United States has been running large trade and budget deficits for many years, which have contributed to the weakening of the dollar. As the US government continues to borrow money to finance its spending, investors may become less willing to hold US dollars. External debt Rise: High levels of external debt can reduce the value of the dollar by decreasing demand for the currency, reducing confidence in the currency, increasing borrowing costs, and creating trade imbalances. However, the impact of external debt on the value of the dollar can be complex and may depend on a range of factors, including the size of the debt, the level of economic growth, and the overall health of the economy.
Printing More Money: Printing more dollars can lead to inflation, which can ultimately reduce the value of the dollar. When the Federal Reserve prints more money, it increases the supply of dollars in circulation, which can reduce the purchasing power of each dollar
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