VAT Tax solves best – stops circumvention and creates funding
Kate Dore, 21, “The value-added tax brings in billions for other countries, but the U.S. doesn’t have one”, CNBC, 6-21-2021, https://www.cnbc.com/2021/06/21/this-tax-brings-in-billions-worldwide-why-theres-no-vat-in-the-us.html, Wooster FG 
Many wealthy Americans escape big income tax bills. Here’s how they do it
Advisors look to lessen toll of Biden’s retroactive capital gains tax hike
How Biden’s tax plan may spark more charitable giving
How VAT works
VATs are similar to retail sales taxes, except there’s a levy at each step of the production process, rather than one tax at the end. 
For example, let’s say a farmer grows $100 of wheat and sells it to a baker. If there’s a 20% VAT on the sale, the baker pays $120, and the farmer remits $20 to the government. When the baker sells $5 loaves of bread, they tack on an extra $1 per loaf for VAT.
As the baker files their tax return, they will remit the $1 VAT payments on bread and claim a $20 credit for the VAT they paid to the farmer. However, there is no credit for the VAT paid by the consumer.
The VAT system creates a “self-reporting mechanism” where each company documents the activity of another, leading to higher levels of compliance, said Wojciech Kopczuk, an economics professor at Columbia University.
A ‘workhorse’ for other tax systems
Another reason why VATs work so well is the relative stability of the tax base, said Daniel Bunn, vice president for global projects at the Tax Foundation.
“The government is not going to see huge swings in tax revenue from year to year,” he said.
The pandemic, of course, may have been the exception. 
“But even in a pandemic, your consumption tax revenue doesn’t swing as widely as income,” Bunn said.
VATs are the third-largest revenue producer for other member countries in the Organisation for Economic Co-operation and Development, behind personal income taxes and levies for social security-type programs, according to a Brookings Institution and Urban-Brookings Tax Policy Center report. 
“It’s been a workhorse of the European tax systems,” said Gale.
VATs have also been effective in developing countries because these levies are easier to administer and enforce than income taxes, he added.
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