There is no correlation to negatively affecting innovation
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Sure, most workers and households get as much money, if not more, in countries with socialist societies as they do under capitalism. And sure, socialist societies appear to be more healthy, happy, and equal, while having more free time and fewer preventable deaths. But maybe it’s because they are somehow free-riding on the backs of innovations that are due to the magic of capitalism.
Nope. Capitalism does not have a special ability to innovate. While the most socialist country (Norway) ranks less than the U.S., the U.S. ranks below Sweden and is comparable to Finland. Overall, the trend is fairly weak, with even more variation than previous trend lines. And “innovation output” is a more murky concept to measure than money, health, equality, and leisure. But this data does not support the idea that socialist countries rely on innovation from capitalism.
Conclusion: Bread and Roses
Socialists believe that society’s means of production should serve everyone. To get there, socialists advocate for state-owned firms and funds, public goods and universal welfare programs, democracy in government and at the worksite, and labor unions and other forms of worker power. Capitalists and their ideological allies argue all these institutions impede the freedom of owners of private property — who are the true engines of prosperity. Through their investments and ingenuity, capitalists produce so much wealth that even when they hoard most of it, everyone else is ultimately richer, healthier, and happier. Societies that get in the way of capitalists, even for noble purposes, are doomed to fail and be miserable. And yet, when we look at the countries that have most impeded the freedom of capitalists, we find the opposite: People living under socialism are the ones most likely to be living the good life.
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