Unemployment reduces the GDP.
Gleeson 19 — Patrick Gleeson, retired Registered Investment Advisor, Holds a Ph.D. in English, 2019 (“The Overall Effects of Unemployment,” Chron, February 1st, Available Online at , Accessed 06-28-2023)
Unemployment affects the unemployed individual and his family, not only with respect to income, but also with respect to health and mortality. Moreover, the effects linger for decades. The effects of unemployment on the economy are equally severe; a 1 percent increase in unemployment reduces the GDP by 2 percent. The criminal consequences of unemployment are mixed; in some circumstances, property-crime rates increase significantly; in other circumstances, there seems to be no effect.
Individual Consequences of Unemployment
Writing in The New York Times on "The Enduring Consequences of Unemployment," economist Binyamin Applebaum explains that the consequences for an unemployed individual are both grave and long-lasting. For example, workers who became unemployed in the severe early 1980s recession were making about 20 percent less than average 20 years later. It's also bad for your health. A 2009 Pennsylvania study found that unemployed workers died more than a year earlier than average.
Long-lasting consequences extend to the families of unemployed workers, as well. A 2008 Canadian study Applebaum cited found that the sons of unemployed workers made about 9 percent less than the sons of employed workers with similar skills.
The longer the unemployment goes on, the more severe the health consequences, with increased depression and other health issues worsening over time. In addition to the obvious loss of income, unemployed workers were found to have lost friends and self-respect.
Also, the longer the unemployment goes on it becomes more difficult for the worker to find employment again — both because employers are wary of the long-time unemployed and also because over time, unemployed workers lose job skills. The skills loss is not limited to jobs: A 2008 Swedish study found that reading comprehension skills for workers unemployed for one year dropped by 5 percent.
Social Consequences of Unemployment
One consequence of unemployment frequently commented upon is a purported increase in crime. However, a large-scale study of the issue came to mixed conclusions about the connection. as cited by Kleck, Gary; Jackson, Dylan. "What Kind of Joblessness Affects Crime? A National Case-Control Study of Serious Property Crime,” Journal of Quantitative Criminology, 2016. However, the study did confirm that persons who are unemployed for "socially unacceptable reasons" and who are also not seeking employment are "significantly more likely" to commit robbery or burglary. (Robbery crimes are committed against a person, and often by violent means; burglary crimes are property crimes).
The study also found, however, that unemployed persons seeking work are neither more nor less likely to rob or burgle than are the fully employed. Somewhat counter intuitively, however, the study also found that underemployed individuals are "significantly less" likely to commit burglary, but are about as likely to commit robbery as individuals in the general population.
The correlation between joblessness and property crime was greatest among the young. The study found that joblessness increased the likelihood of burglary for persons aged 18 to 29 four times more so than for unemployed persons 30 and older.
Effects of Unemployment on the Economy
Some of the effects of unemployment are immediate and obvious. When unemployment increases, both state and federal governments pay increased unemployment benefits. These are not inconsiderable. Even in February of 2017 —with the unemployment rate hovering around 5 percent —unemployment benefits that include food benefits and Medicaid totaled $2.96 billion for the month.
Even more significant in the U.S. consumer economy are the chained consequences of these increased benefits, which require the government either to borrow money to pay these benefits, and by doing so, also deferring the costs into the future or reducing spending in other areas. This is a compensatory strategy, but it can make a bad economic situation worse. An historic 1967 paper on the relationship between unemployment and economic output by Yale economist Arthur Okun, concluded that even a 1 percent increase in unemployment reduced the U.S. GDP (Gross Domestic Product) by 2 percent, which has a multiplier effect of more than 100 percent. A 2017 paper issued by the St. Louis Fed on Okun's law — as it has come to be known — noted that this ratio "holds true 50 years later."
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