A carbon tax would be enforced by the IRS---requires a robust infrastructure to prevent fraud
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Tax Administration and Associated Infrastructure Given the focus on a federal carbon tax, we assume that the Internal Revenue Service (IRS) would be charged with administration of the program. While this is a logical choice, arguments could be made for other agencies to administer the program, such as the EPA or Department of Energy given their expertise in energy and GHG emissions. Assuming the IRS is administrating the tax, the agency will certainly need to incorporate data or infrastructure from other federal, and possibly state, sources into its tax guidance in order to implement the program. The importance of robust and reliable reporting and tax payment infrastructure cannot be overstated in the context of a carbon tax. First and foremost, accurate reporting is required to prevent fraud, which undermines faith in the program and its effectiveness, and also reduces revenue. Almost as important is the need to make calculation and payment of the tax as streamlined and as simple as possible to reduce political opposition to what is effectively a new regulatory requirement on businesses, and to minimize the cost of administering the program. There are a number of existing frameworks that could be used on their own or in combination to support the administration of a carbon tax. 
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