the alternative is an unflinching ethic of tax avoidance.
Worstall ’15 (Tim Worstall, Senior Fellow of the Adam Smith Institute.), “Tax Avoidance And Tax Evasion Are To The Benefit Of Us All,” 1-7-15, Forbes, . //ike
Admittedly, it is possible to take a different view on this matter, but there's a good and entirely reasonable argument that tax avoidance and tax evasion work to the benefit of us all. The crucial point is really how one views the activities of government. And there's two views that seem to be held. One that I regard as hopelessly naive and simplistic, the second something very much closer to reality. That first is that all of the things that government does for us are beneficial to us and that limiting what it does do harms us all. The second is that some parts of what government does are things which both must be done and can only be done by government, but that a rather large part of what it attempts to do shouldn't be done at all, whether by government or not. Thus, starving the beast by avoiding or evading taxes produces a benefit because it reduces the size and scope of government. The trigger for this thought is this excellent piece discussing this very point: Imagine the following world. The only goods that government produces are public goods. Public goods have two characteristics. First, they are non-rival in consumption: one person's consumption of the good does not diminish the amount that others can consume. Second, they are non-excludable: excluding people from benefiting from public goods is prohibitively expensive. National defense and public protection are the standard examples. Government determines what budget these public-good activities require and then levies the most efficient taxes necessary to finance them. Each citizen is charged a tax price lower than his valuation of the public goods (and lower than any alternative way to produce them). In brief, the state finds the optimal level of public-good expenditures and then levies the most efficient taxes to finance them. This is, by and large, the model of orthodox public finance theory. In this model, tax dodging by any individual increases the burden on other taxpayers. As anyone who has ever bothered to observe the sausage making that is government and the legislature this isn't in fact what happens. We all complain about what actually happens. Even those on the left who generally believe in the power of government to do good insist that the special interests (say, the Koch Brothers who are entirely demonic figures to those at places like Alternet and points left) manage to corrupt what government actually does. And those on the right have their own examples and proper liberals like myself will happily make use of both sets of failures to make our point. Leading to this being, to my mind, a much more accurate model of what government is and how it works: Public Choice theory, developed in the last half of the 20th century, provides an alternative model, which can be sketched as follows.12 The individuals who run the state—mainly politicians and bureaucrats—are, like ordinary individuals, motivated by self-interest. Their interests are generally served by expanding the power and scope of government. Politicians do this by providing a large number of private goods and privileges for the benefit of supporting clienteles. Bureaucrats expand the size of their bureaus. We thus observe built-in incentives within the state to collect as much revenue as possible given political and other institutional constraints—to charge what the captive "market" will bear—and then to spend the proceeds on things that benefit those in power and the interest groups whose support they need. Government maximizes revenues; it does not levy revenues only to produce genuine public goods. At which point taxdodging has benefits to all of us. Because by dodging taxes people limit the ability of governments to impose ever higher ones. If you like, you could say that such tax avoidance is a Laffer Effect. The Laffer Curve itself is really, originally at least, about the effects of taxation levels upon economic growth. It's possible for taxes to be so high that lowering them will increase growth enough to provide more revenue to the government. Here though we're perhaps not talking about growth so much as just resistance to high tax levels. If people will avoid or evade what they regard as high taxation then that reduces the revenue from having said high taxation. And, obviously, if enough people avoid then this will reduce total revenue. At which point we can say that tax dodging is one of the things that reduces the overall tax rate. Sure, it does depend upon one's view of governance. But as I say, I defy any rational adult who has really looked at how the system works to deny that the second explanation is a lot closer to reality than the first. And if it is then tax avoidance and tax evasion does us all a favour: it limits the ability of the politicians to take the money of the law abiding.
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