Building new homes is key to solve 
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This housing deficit has been exacerbated by the failure of successive governments to address this issue and there is no simple solution to it. But it is possible to turn the tide and fix our country's housing supply. Together with housing charity Shelter we have outlined four essential reforms that the next government can implement within the first 100 days of the next parliament for increasing the supply of affordable homes and stabilising England's rollercoaster housing market. 1. Allow councils to work together to plan development A fundamental first step for the new government will be to identify how it can better plan where and how many houses are built nationally. We are the only advanced economy to have no planning for homes above the most local level, and this needs to change. Our councils need to be encouraged to plan housing developments together alongside building the roads, hospitals and schools we need to support our growing population. They shouldn't just work in isolation of their own fiefdoms. For example, when we build major new roads or train lines across the country we need to build houses that are connected to these new infrastructure projects. We need to stop the piecemeal approach to development that has long held Britain back. 2. Encourage local enterprise partnerships Local enterprise partnerships also have a role to play here, and could help councils assess what our housing needs are across the wider economic region. After all, many people live in one authority but work in another, so their needs must be considered by both councils. Placing housing at the centre of city deals, and devolving house-building budgets from central government to those cities that want to grow would give city leaders the finance they need to tackle the problem. 3. Introduce 'new homes zones' But we need also to unlock land for development, empowering those who want to build high-quality homes quickly with the means to do so. This could be achieved by giving planning authorities the power to create "new homes zones" – sites where significant numbers of new homes could be developed. Combined with infrastructure, development would be led by councils, the private sector and local communities, and self-financed through sharing in the rising value of the land. 4. Incentivise small builders It's also important to make it easier for small builders to enter the market – including self builders. Even building at full capacity, our major house builders can't build the number of houses we need: on average they build just 130,000 houses each year. To bridge this gap we need to mobilise an army of small builders, so people can commission the construction of their own homes. This is the norm elsewhere in Europe – in Austria, for example, 80% of houses are built this way. Small builders need access to cheap finance and a 2015 government could provide this via a new help-to-build scheme that guarantees lending to small and medium-sized house builders. This would be a mirror of the Help to Buy mortgage guarantee scheme already in place. A lack of affordable housing is an issue that, if left unaddressed, could impede the social mobility of a generation and have a paralysing effect on businesses. Business leaders will struggle to attract and retain a talented workforce if employees can't find affordable housing close to work. 
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