VAT led to increased spending and less economic growth.
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European Union Member States are able to generate substantial revenue with the VAT, but the VAT also has presented Members with many challenges.^'* First, the VAT has become a vehicle of greater public spending for Member States.^" When the VAT first appeared in Europe in the 1960s, average government spending was about 30.2 percent of GDP.^^" Today, European Union Member States spend on average 47.1 percent.^^' In that same time period, the United States government spending rose from 28.3 percent to 35.3 percent.^^^ Additionally, average deficits have been higher in the European Union than in the United States since 1980.^^^ The increased debt and government spending has resulted in less job creation and lower levels of income for Europe.^^'* Over the last two decades, the U.S. economy grew one third faster than that of the European Union Member States.^" Finally, European Union Member States have struggled with VAT fraud,^^* resulting in an estimated loss of €60-6100 billion ^"
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