VAT tax hurts small businesses
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A consumption tax would also hurt small businesses disproportionately. Big businesses have systems in place to deal with new government compliance, like tax collection, and they always pass along expense increases to customers. Small businesses will be harmed because:
We aren't always able to pass along cost increases, even a mandated VAT.
New tax compliance and remittance will be prohibitively expensive.
The sticker price of a national sales tax will take time for consumers to adjust to, which will hurt small businesses more.
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