Politicians will run against the tax
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In a sense, using carbon tax revenue to replace other tax revenue pits the goal of reducing environmental emissions against the goal of preserving revenue for government programs, because efforts to reduce carbon emissions will starve the government of funds. Of course, taxes could always be raised in the future if and when this problem arises, and Gillis [35] suggests tax cuts are often reversed or undone in subtle ways. However, in the American context, cutting taxes has become an important electoral tool, and politicians therefore have an incentive to spotlight and campaign against tax increases, making maintenance of tax revenue more difficult than in other countries [36]. Carbon taxes could thus become a new means of reducing the size of government by changing the default situation to one of declining tax revenues.
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