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These predictions of disaster are exaggerated and are often detached from any specific policy detail. For example, many predictions imply that pricing carbon would have a disastrous effect on the economy, regardless of the amount of value assigned to each ton of pollution; the sources to which the pricing policy applies; the timeline on which the policy is established; the use of any collected revenue; and the ability to adjust or reduce less desirable taxes due to the increased revenue collected. A policy that prices carbon can be crafted in any number of ways—with a wide range of potential effects. Depending on the policy details selected, a price on carbon could either trigger rapid transitions in the energy sector or none at all. It could also raise significant revenue for the federal government or, alternatively, raise none at all. Indeed, during a recent debate in the House of Representatives regarding a resolution denouncing the concept of a carbon tax, Rep. Steve Scalise (R-LA) said a carbon tax would have a “devastating impact” on the U.S. economy and would cost the U.S. “more than a million jobs.” Rep. Doug LaMalfa (R-CA) called a carbon tax a “job-killing scheme.” However, the House resolution in question contained no specific policy details on which to base these harsh critiques. These policy specifications matter a great deal. Increasingly, as governments develop and adopt carbon pricing policies, they are finding acceptable approaches that internalize the costs of pollution. In fact, carbon pollution is already priced in a significant portion of the world without yielding dramatic harm to national economies. In total, about 40 national jurisdictions and over 20 cities, states, and regions on five continents—representing almost one-quarter of global greenhouse gas emissions—have placed a price on carbon. In 2014, 25 percent of the U.S. population lived in a jurisdiction where carbon pollution is currently priced and where nearly 30 percent of the country’s economic activity took place. The price on carbon in California is the highest of any state in the country at almost $13 per ton of carbon dioxide equivalent, and yet the California economy is projected to grow at a faster pace than the rest of the United States over the next two years.
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