And alignment with the EU means the carbon tax will never be effective- they passed a provision that caps EU taxation at 45 dollars per ton until 2030. 
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Furthermore, revisions of EU ETS will include the following changes:
Increase the overall goal for emissions reductions: 62% reduction by 2030 (compared to 2005 levels)
Increase the speed of annual reduction rate of the cap: 4.3% per year from 2024 to 2027, and 4.4% from 2028 to 2030
Reduce the EU-wide quantity of allowances of 90 Mt CO2 equivalents in 2024 and 27 Mt in 2026
Reinforce the mechanism on excessive price fluctuations, including providing for an automatic release of allowances from the Market Stability Reserve (MSR) to the market; 24% of all EU ETS allowances will be placed in the MSR to address possible imbalances between the supply of and demand for allowances in the market
Reinforce conditionality requirements for installations benefiting from free allowances, notably energy audits and, in some cases, climate neutrality plans
Remove derogation for installations for electricity generation, instead used for Modernization Fund to support decarbonization of energy sector
Extend application of the EU ETS in the aviation sector:
EU ETS will apply for intra-European flights (including departing flights to the United Kingdom and Switzerland), while CORSIA (Carbon Offsetting and Reduction Scheme for International Aviation) will apply to extra-European flights to and from third countries participating in CORSIA from 2022 to 2027
When global aviation emissions under CORSIA offsetting reach levels above 85% of 2019 levels, European airlines will have to offset their proportionate share with corresponding carbon credits, invested in emissions reductions in countries participating in CORSIA offsetting
Free allocations of allowances to the aviation sector will be phased out by 2026; the gradual mechanism plans a decrease of 25% in free allocations for 2024 and 50% for 2025
Reserve, from 1 January 2024 through 31 December 2030, 20 million allowances to be allocated to cover part of the remaining price differential between fossil kerosene and the eligible aviation fuels for individual aircraft operators
Extend the scope of the EU ETS to maritime transport from 2024:
Gradual phase-in: 40% of verified emissions from 2024, extending to 70% for 2025 and 100% for 2026
Most large vessels will be included from the start in EU ETS, with other vessels included in "MRV regulation" (monitoring, reporting and verification of CO2 emissions) and included at a later stage in EU ETS
Agreement takes into account geographic specificities
Non-CO2 emissions (methane and nitrous oxide) will be included in the MRV regulation from 2024 and EU ETS from 2026
Analyze, by 2026, the feasibility of including municipal waste incineration installations in the EU ETS from 2028
Implement a carbon market (EU ETS II) to cover buildings and road transport by 2027 (or 2028 depending on market conditions):
Applies to distributors supplying fuels to heat buildings, conducting road transport and certain other sectors
Gradual increasing of linear reduction rate: 5.10% from 2024 and 5.38 from 2028
Some "frontloading" anticipated in the first year
Possibility for delay by one year in the case of carbon prices per ton exceeding €90
Anticipated prices will be capped at €45 per ton until at least 2030
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