The plan shreds every element of the innovative economy
Forbes 20, Chairman and Editor-in-Chief of Forbes Media. Steve’s newest project is the podcast “What’s Ahead,” (Steve, “A Paycheck For Everyone Whether You Work Or Not?,” Forbes, 
It’s called universal basic income, and the idea is gaining ground here and in Europe, especially with Covid-19 hitting economies so hard. The government would pay every adult a certain amount of money every month, whether you work or not. Democratic party activists love the idea. So do some Republicans. The Pope came out in favor of the notion. A candidate for the Democratic presidential nomination,
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Andrew Yang, advocated paying every adult $1,000 a month. He didn’t win, but his idea is catching on. Italy has a minimum-income measure that tops up one’s income if it falls below a certain level. Spain is mulling over something similar. 
While Yang’s proposal sounds enticing—who wouldn’t want an extra $12,000 a year?—it would do real harm. 
Let’s make clear that we are not talking about such safety-net programs as food stamps, unemployment benefits or Medicaid. A guaranteed income would be corrosive to people’s work ethic, especially as politicians raised the benefits whenever elections rolled around. It would eat away at the crucial link between effort and reward and would lure many people away from pursuing more productive lives. This is wrong, morally and economically. 
Work is critical to making our lives meaningful. It gives us purpose. It provides structure and encourages discipline, helping us to look beyond the immediate moment and think about the future. It encourages the can-do spirit that is unique to the American culture. Work produces the resources that we consume and the innovations that improve our standard of living. 
Then there are the major practical problems of implementing such a program. It would be hideously expensive. It’s estimated that Yang’s scheme would cost $3 trillion a year. He would impose a 10% national supersales tax on top of all the other taxes you pay. And, realistically, that rate would have to be considerably higher. A car that currently costs $30,000 would set you back $35,000 to $40,000 under Yang’s plan. 
These new and very heavy tax burdens would damage the economy by destroying capital, thereby hurting the productive investments that are essential for higher incomes and a better standard of living. A stagnant economy would worsen opportunity and exacerbate inequality. 
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