The cp entangles the fed and the executive --- that undermines the effectiveness of the fed and collapses the legislative power of congress
Menand ‘23
(Lev Menand, Associate Professor of Law, Columbia Law School, “The Logic and Limits of the Federal Reserve Act,” 40 Yale J. on Reg. 197, pg lexis//um-ef)
Second, by entangling the Fed with the executive branch, nonmonetary functions are likely to reduce the Fed's independence in determining the rate of monetary expansion and handling other banking-system-related matters. For example, because the law requires that the Treasury Secretary approve nonbank lending, the Treasury Secretary could influence many of the terms and conditions of the Fed's pandemic response without taking political responsibility. Moreover, if executive branch officials hold formal levers over some policy areas, they will be "sorely tempted to use them as informal bargaining chips over monetary policy. That's just how the world works."394 These entanglements shift the Fed's allegiance from Congress to the Executive, the part of government policymakers have long sought to separate from decisions about the money supply.
C. Impeding the Democratic Process
A third cost is more subtle. Relying on the Fed an institution that can create money to perform nonmonetary tasks presents risks to the proper functioning of our democratic institutions. The problem lies in the dynamics over time. If the Fed can print money to advance government priorities outside of monetary system stability, it can reduce the incentive for Congress to legislate. Among other things, the Fed's expenditures do not have to be financed through taxation or borrowing, nor are they included on the government's balance sheet. The Fed's asset purchases and lending programs also do not have to get through the various veto gates that slow ordinary appropriations bills. From a short-term perspective, this alternate route for government disbursement may be appealing. But when the Fed satisfies certain powerful constituencies through its programs, it alleviates pressure that would otherwise drive broader legislative action.395 In this way, Fed expansion on the asset side of its balance sheet threatens to crowd out political action by benefiting certain groups like homeowners who would otherwise lobby elected officials for economic legislation.396 Accordingly, the Fed's expansion may have shrunk the scope for democratic deliberation, further limiting legislators and increasing demands for additional action by the Fed.
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