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Indirectly, just raising the debt ceiling will require the Treasury to replenish its accounts that were nearly exhausted by issuing hundreds of billions of dollars in debt. According to a Politico report, this could further constrict bank lending by increasing competition for bank deposits and limiting the amount of bank reserves at the Fed. Then there's the Supreme Court that could do some fiscal heavy lifting. There will soon be a decision on Biden's executive action on forgiving tens of thousands in student loans. A recent CBO score on a congressional disapproval resolution trying to overturn this measure estimated direct spending would decrease by $320 billion this year, well above the direct impact from the FRA.
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