Baby Bonds would be expensive, decrease motivation, and do little to resolve inequality
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Critics of baby bonds say it would be extremely expensive—costing up to $60 billion, according to Booker’s own figures. 2 Some have also argued that receiving funding from the federal government might actually decrease the motivation of poor young people. “If you are a child receiving a baby bond, you might have less incentive to save, less incentive to get an education, knowing that this account is sitting there,” Rachel Greszler, a research fellow in economics at the Heritage Foundation, told The Washington Post. 8 Others argue that there is little evidence that this is true. In fact, many argue that the baby bond program doesn’t go far enough. Research from Columbia University showed that even in the most “extreme” versions of the program, it would do little to address structural wealth inequality in the U.S. The top 10% of citizens would still own much more than the bottom 90%.
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