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Environmental, social, and governance (ESG) investing has sparked a widespread curiosity by many asset managers. The value of ESG-focused portfolios across major markets surpassed US$30 trillion in 2019. ESG investing is important to investors for a minimum of two reasons. For starters, by emphasising ESG investing, ethically responsible investment activities are strongly encouraged. Secondly, ESG investing is rapidly being thought of as a way to improve performance of a managed portfolio, thus improving returns while decreasing portfolio risk (Broadstock et al., 2021).
Investors are mostly drawn to organisations that have a high number of assets to invest in and it causes the stock market to rise in value. This idea is reinforced by Rahmandia (2013) and Zaki, et al. (2017), who claim that a company’s scale has a favourable impact on stock prices.
Oil and gas corporations’ social and governance activity is frequently disregarded in favour of environmental exhortations. However, In the past, the energy sector has been a pioneer in creating excellent health, safety, and governance rules. During the last two to three years, the emergence of ESG has resulted in significant adjustments toward focusing on “E” factor and “S” factor and organisational cultures are rapidly evolving to tackle these issues.
Following the Paris Climate Agreement (United Nations, 2015), ESG has advanced dramatically, and numerous worldwide efforts are working to advance ESG standards. Previously, environmental reviews were best suited, with little attention for emissions or impacts farther along the value chain. ESG has become its own entity, propelled by huge institutional investors and foreign financiers. Finance and investment must be the driving forces behind transformation. As a result, as a worldwide corporation, they will select financiers who prioritise ESG in their strategy, as it is what potential investors expect.
The energy sector must recognise the role that governments all over the globe have undertaken in conditioning the people to the usage of fossil fuels. Investors are aware of the shifting market trends and are monitoring the actions done in accordance. Technology applications in the decarbonization of the energy sector should be a primary priority for enterprises in the energy and gas industry in order to adapt to shifting market demands and restore investor confidence.
As most oil and gas firms will likely continue to invest in traditional production, industry leaders are prioritising sustainable energy projects as compared to other firms within the industry (Petroplan, 2021). The urge for resilient and secure practices is at the heart of the energy sector’s change. A global appeal has been issued to investigate sustainable energy practices and to embrace safe processes.
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