Flat tax provides large amount of tax free income
Mitchell 16 – Dan Mitchell is co-founder of the Center for Freedom and Prosperity and Chairman of the Board. He is an expert in international tax competition and supply-side tax policy, (The Flat Tax, Now More Then Ever”, 12/27/16
The first concern is easy to address. Every flat tax plan has a generous allowance for all households based on family size. This “zero-bracket amount” would be more generous than the combined standard deduction and personal exemptions in the current tax system. Indeed, because of , I actually think the amount of tax-free income people would be able to earn is too large. So Mr. Ungar probably can relax on that point.
The second concern, though, is much harder to solve. The risk of a flat tax is that the system somehow will get compromised and degenerate back to . I like to think the American people, after finally being freed from , would vigorously fight to preserve the flat tax. But I also confess there are no guarantees. But here’s the deal. The worst thing that happens is that the current system re-emerges. That obviously would be a big disappointment, but that downside risk is rather tame compared to the downside risk of a  or , which is that politicians would pull a bait and switch, never get rid of the income tax, and then we wind up with a French-style tax system (and the  it finances).
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