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It is important to note that the dollar has a history. The dollar is recognized as an international currency not only because of the US market size but also its history in international treaties and negotiations seeking the alignment of mutual interests in international trade. The yuan still has a long way to go in that direction.
In order for the yuan be the next international currency, perhaps the Chinese Communist Party would have to reduce power. The Chinese authorities probably know this but seem to want to postpone it as much as possible. International banks and institutional investors will only want to accumulate yuan if they can move their money into and out of China freely and if banks are strong enough to keep up with the waves of a market-driven economy. This means there are many variables to consider before promoting the yuan to the status of the main international currency.
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