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What about the DDC led by BRICS? The campaign may have triggered the debut of a seemingly much stronger nudge yet in the trend of de-dollarisation. The question is: How likely and how soon would DDC succeed? I argue that the dominance of the dollar to be a history of “bygone days” will not happen so soon and so easily.
First of all, BRICS is just a collection of countries which don’t have much in common with each other – essentially a cocktail of countries with free market capitalism (democracies) and mixed economies (autocracies). Most of these countries trade more with the US and Europe, than they do together. China and India were mutually at daggers drawn recently with border disputes. Russia is in economic and financial self-destruct mode (forcing Bangladesh to make Nuclear Reactor loan installment payment in Yuan, if not  in Ruble); Brazil has fallen a decade behind in economic growth; while South Africa got stuck in a recessionary ditch even before the pandemic. Besides, BRICS countries lack the necessary level of trust and institutions to actually create a currency viable enough to serve as a GRC. Even China has baggage of some deficiencies — highly centralised and doesn’t have free, liquid, and deregulated capital markets to challenge the US dollar.
The US economy, with GDP of nearly $25 trillion vs. China’s $18.00 trillion, is the largest, most flexible, and open enough to accommodate large trade deficits caused by the dollar’s predominant status. Besides, being the most stable democratic system with rule of law, effective checks and balances, and free media, the U.S. stands out as the most reliable economy and the largest and vibrant financial market for domestic and foreign investors. Nearly 50 per cent  of international trade is invoiced in dollars, and nearly the same per cent of all international loans and global debt securities are denominated in dollars. Currency trades in the foreign exchange markets involve the dollar nearly in 90 per cent of all transactions. It may be noted that there are approximately $1.74 trillion paper dollars in circulation of which overseas circulations are roughly estimated to be in the rage of 40 to 72 per cent.
It is estimated that more than 33 per cent of global GDP comes from countries that peg their currencies to the dollar. Seven among these countries have adopted dollar as their domestic currency and another 89 countries have been maintaining their currency in a narrow trading range relative to the dollar.
The dollar is just one of the world’s 185 currencies but most of the remaining 184 are used for domestic transactions. Historically, the dollar has been playing a unique role in U.S. balance of trade as being the top export. It makes the balance of trade tilted in U.S. favour like no other product. Thus the dollar reigned with little challenge so far and has greatly uplifted America’s geopolitical standings with privileges and prestige unattainable by other economies. What a power to have your printed paper buy all other countries physical goods and services and in turn they use the same paper currency to buy the same across the globe. Why would the dollar surrender so easily and so soon?
For a currency to qualify as GRC, the holding country must meet four most desirable prerequisites. The country (a) must have a large and advanced economy, (b) must be able to withstand internal and external shocks, both short-term and long-term; (c) must exude global confidence in long-term political stability and economic prosperity; (4) must have liquid and transparent financial/capital markets.
Currently, neither the euro nor the yuan satisfy all four fundamentals. Even if BRICS countries launch a novel GRC, they will still hold a large chunk of their reserves in dollars and dollar denominated assets to trade with dollar transaction economies.
The dollar is not only the official currency of the US, it is also the official currency of five US territories and seven sovereign nations. Additionally, it’s the quasi-official currency of many other nations that commonly accept dollar in addition to a local currency. For example, in 2021, nearly 400 million people throughout the world collectively used the dollar as their official currency of exchange which, in turn, translated into more than $20 trillion dollars of economic activity.
Foreign countries experiencing high inflation tend to dollarise their domestic currency to combat domestic inflation. Because the purchasing power of dollars is much more stable than that of a weak domestic currency, and individuals and businesses prefer using dollars for making transactions or hoarding wealth. Even years after the domestic inflation has been anchored, the love and fancy for dollar persist.
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