If the US loses the chips race – the world faces huge security risks. 
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Intent on reversing America’s decline in the world’s production of cutting-edge semiconductors, the federal government has begun what is arguably the government’s largest foray into the private sector since World War II.
That’s just one piece of a larger, more muscular approach to industrial policy. It’s a road filled with hope but also pockmarked with risks. On balance, the record of government trying to improve the functioning of the private sector is poor, and particularly in complex sectors like semiconductors, the challenges are great.
Nonetheless, for the first time in memory, even many free-market conservatives seem to recognize that unfettered capitalism can lead to imperfect results.
Put chips high on that list. American scientists invented transistors, the key component in chips, shortly after World War II, and for decades we dominated the design and production of semiconductors as they quickly became smaller and more powerful.
Then companies in Asia, particularly in Taiwan, entered the industry, and America began to lose to cheaper labor, strong local governmental support and better corporate management. Worse, today the United States does not manufacture any of the highest-performing chips; 92 percent of those are produced by the Taiwan Semiconductor Manufacturing Company, 100 miles from mainland China. (The rest are manufactured in South Korea.)
This presents enormous economic and national security risks for the United States and the rest of the world. If China took control of Taiwan and cut off our chip supply, that would be economically devastating, akin to (or worse than) the loss of oil exports from a major Middle Eastern producer.
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