unpredictable economic environments collapse confidence
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In relation to the effects of institutional instability on business confidence, the results suggest that unstable environments can deteriorate the entrepreneur’s optimism. The coefficients on GOV are negative in most of the models and significant in half of them. The negative evaluation of the actions and policies of the federal government indicates to the entrepreneurs an unstable and volatile environment, undermining their confidence. Although the coefficients on TOR have not presented statistical significance, the negative sign is predominant which in turn suggests that the institutional instability of the central bank can affect negatively the entrepreneur’s confidence. Finally, the coefficients on subprime are negative and significant in all models, thereby leaving no doubt that a crisis of this dimension deteriorates business confidence.
Source: DA - Business Confidence - Michigan 7 2023 BFHGR · Michigan · 2023




