Basic income increases small business confidence – resolves fear of failure, encourages new business creation
Light 21 (Jennifer Light is a co-founder of a student-led organization designed to target poverty and economic inequality, “Universal Basic Income’s Impact on Entrepreneurship”, https://www.thejrexecutive.com/post/universal-basic-income-s-impact-on-entrepreneurship, The JR exclusive, 1/22/23 – gm) 
Social entrepreneurship is the most crucial type of entrepreneurship, as it is startup companies that develop ideas and solutions to current social, cultural, and environmental issues, such as climate change. Unfortunately, entrepreneurship has been on the decline. According to the INC, “entrepreneurs have been in decline for 40 years due to fear of financial failure.” Furthermore, the Office of Advocacy explains that around one in twelve small businesses is doomed to close a year, most commonly due to low sales and restricted cash flow. To resolve the fear of failure and stimulate small businesses, a Universal Basic Income (UBI) of $1,000 a month should be implemented. Luckily, a UBI has the potential to stimulate entrepreneurship further and give businesses the push they need to start, and provide a safety net for companies.
The largest concern of most small business startups is the lack of funding and spending ability. According to an NSBA study, more than 25% of small business owners say they aren’t able to obtain the funds they need to operate their business. Not only are legal fees expensive, but branding and web hosting sites are as well. According to Sammi Carmella, a writer for Business News Daily, average costs for a micro-business average around $3,000. The Journal of Small Business and Entrepreneurship quantifies that many small businesses were forced to finance through personal savings and credit cards. They explain, “over 80% of US entrepreneurs utilized personal sources of funding, accounting for 57% of all startup financing acquired during this period.”
Additionally, a UBI would provide a sense of security for entrepreneurs. Blakeman explains that one of the major reasons for the decline in startups is the fear of failure. Fortunately, the Smith School of Business elaborates that a UBI eliminates one of a small businesses’ largest fears, a fear of failure. With a safety net to fall back on in times of need, it would provide entrepreneurs with the confidence necessary to continue social innovation and new product development. This is crucial for those who have less financial spending power to create a startup business, as it would alleviate the fear of failure.
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