Prizes can never substitute or strengthen the patent system – cost prohibitive
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The assumption made by advocates of government-run prizes that they would have minor deadweight costs compared with the (temporary) “monopolies” created by the IP system has been called into question by many. For instance, as Daniel Spulber, Professor of International Business at the Kellogg School of Management, Northwestern University, and an award-winning expert on innovation policy, notes, “Prize advocates tend to assume that the government would expend no resources in administering the prize system, including managing contests, selecting winners, and allocating inventions.” However, as he continues, “The government could not replace the entire patent system with contests and awards in every area of science and technology covered by the patent system without incurring astronomical administrative costs.”51
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