Current pressure on China will evade financial fallout – mostly symbolic
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Second, these tariffs are unlikely to substantially impact Chinese exports or fuel U.S. inflation. New energy products, such as batteries and electric vehicles, exported from China to the United States represent a negligible share of China’s overall exports. For instance, in 2023, solar cell exports to the U.S. amounted to $3.35 million, a mere 0.1 percent of China’s total solar cell exports. Similarly, solar panel exports were $13.15 million, just 0.03 percent of the total. 
China’s medical product industry might face more significant challenges from the new tariffs. In 2022, China exported $30.9 billion worth of medical supplies to the U.S., accounting for about one-fifth of its total medical exports. This sector could therefore see more substantial disruptions. 
Overall, however, the Biden administration’s approach demonstrates a strategic focus on critical industries while mitigating the broader economic impacts. This calculated move aims to address national security concerns without triggering extensive economic fallout.
For the Biden administration, the symbolic significance of these tariffs eclipses their practical impact. The tariffs on steel and aluminum fulfill Biden’s commitment to Rust Belt voters. Additionally, the increased tariffs on new energy products reflect his administration’s pledge to protect domestic green industries. Over the past six months, senior officials from the Commerce and Treasury Departments have consistently underscored this objective, signaling the use of tariffs to address China’s “overcapacity.” This tariff initiative, long in preparation, comes as no surprise. 
These new tariffs are not expected to exacerbate inflationary pressures, as the U.S. does not heavily import these goods, and some tariff increases are phased over two years. This strategic move demonstrates a calculated effort to address domestic political and economic goals without triggering significant economic disruptions. By targeting specific sectors and pacing the implementation, the administration aims to balance its national security and economic interests with broader international trade dynamics.
Source: China Bashing DA - GDI 2024 · GDI · 2024




