Biden’s new tariffs won’t spark trade war – but they do establish a brink
You Wang May 16, 2024. “No China-US Trade War This Year, But Uncertainty Ahead in 2025,” THE DIPLOMAT, accessed July 18, 2024, https://thediplomat.com/2024/05/no-china-us-trade-war-this-year-but-uncertainty-ahead-in-2025/
On May 14, U.S. Trade Representative Katherine Tai released a review report on the Section 301 tariffs imposed on China and issued a statement indicating that President Joe Biden had directed her to take further action. This includes imposing additional tariffs of 25 percent to 100 percent on strategic products from China, such as electric vehicles, solar cells, and medical supplies. Subsequently, the White House announced new tariffs on $18 billion worth of Chinese imports. 
After a period of noticeable easing, China-U.S. relations seem to be becoming tense again. However, given the scope and scale of these new tariffs, along with the Biden administration’s strategic considerations, there is little need to worry about a new trade war between the United States and China this year – even factoring in potential Chinese countermeasures. But next year remains uncertain.
First, the newly announced tariffs have been long anticipated and involve a relatively modest total amount. Biden has decided to maintain existing tariffs on over $300 billion worth of Chinese goods. The newly added tariffs affect goods valued at $18 billion, indicating a limited impact.
The details of the new tariff list are significant. The tariffs cover seven categories, with four categories seeing increases to approximately 25 percent. The tariff on electric vehicles has been raised to 100 percent, and tariffs on semiconductors and certain medical products have increased to 50 percent. This indicates that Biden is strategically targeting key industries, particularly clean energy and semiconductors. 
In the 2018 China-U.S. trade war, Washington imposed tariffs ranging from 10 percent to 25 percent on four batches of Chinese export goods. These tariffs remain in effect, with the average tariff rate on Chinese exports to the United States standing at 19 percent. Comparatively, the current tariff measures are more restrained both in scale and in the extent of adjustments. 
While the previous tariffs had a broader impact, affecting a wide range of goods, the new tariffs are more targeted. The recently announced tariffs are focused on strategic sectors, particularly clean energy and semiconductors. This indicates a strategic and cautious approach by the Biden administration to address specific national security concerns without provoking a full-scale trade war. This more measured strategy balances the need to protect national interests with the desire to avoid unnecessary economic disruptions. 
By maintaining pressure on critical sectors while limiting the overall economic impact, the Biden administration’s current tariff policy aims to safeguard U.S. interests while mitigating the risk of escalating tensions. Given these considerations, it is evident that the tariff strategy is designed to be less disruptive, focusing on key areas that are crucial for national security and technological leadership. This approach underscores a nuanced understanding of the complexities of international trade and the need for strategic precision in policy implementation.
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