Patent trolls are a significant cost to the US economy and decreases innovation
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The financial burden of frivolous patent suits is undeniable. A 2020 study by the U.S. Chamber of Commerce estimated that patent trolls cost the U.S. economy a staggering between $85 billion and $290 billion annually. This impact extends far beyond the immediate cost of litigation. Companies facing lawsuits experience disruptions in operations, lost productivity, and a chilling effect on R&D activities. Startups, especially those with limited resources, are often disproportionately affected. A single lawsuit, even if ultimately dismissed, can cripple a nascent company, hindering the very innovation the patent system is designed to encourage.
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