Prescription drug prices are rising unpredictably now and above inflation, we’ll insert graphs
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To assess the scope of drug price increases above the inflation rate in the commercial market, CAP analyzed a dataset provided by Patients for Affordable Drugs of all drugs with list prices that increased more than 1 percent on July 1, 2023. These price changes represent one of two times drug companies typically adjust their prices in a given year: January 1 and July 1. The analysis used the 3 percent Consumer Price Index for All Urban Consumers (CPI-U) for June 2022 to June 2023 as the inflation rate against which to compare price hikes, aggregating all dosage forms and strengths of each drug by taking the median price increase across all variations of a drug produced by a single manufacturer.
List prices, or wholesale acquisition costs, are the prices manufacturers set independent of any rebates or discounts and are the basis for drug prices across markets. Notably, they differ from the annual manufacturer price, or “weighted average price paid to a manufacturer by wholesalers for sales of the drug to retail community pharmacies, as well as such pharmacies that purchase drugs directly from manufacturers,” which CMS uses to determine which drugs are subject to Medicare inflation rebates.
Drug companies increased prices for some drugs by more than five times the inflation rate
Drug price increases for drugs with price hikes greater than 1 percent, compared to the inflation rate of 3 percent, July 2023
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