Link turn – IP theft hurts small businesses and reduces their ability to innovate
Kary Oberbrunner 23 - Forbes Council Member, CEO of Igniting Souls who publishes, protects and promotes intellectual property (September 25, 2023, “The Costs Of IP Theft And How To Protect Your Company's Ideas,” Forbes, https://www.forbes.com/sites/forbesbusinesscouncil/2023/09/25/the-costs-of-ip-theft-and-how-to-protect-your-companys-ideas/#:~:text=Economic%20Impact%20On%20Industries,revenue%20losses%20and%20job%20cuts.)
Have you ever wondered how much intellectual property theft costs the U.S. economy? The unauthorized use, reproduction or distribution of someone else's creations, inventions or ideas poses a threat to innovation and has significant economic consequences.
As a publisher, my company brings client's ideas to the marketplace every single day. Oftentimes, these ideas represent decades of work and millions of dollars of research. This intellectual property has serious value, especially in light of the S&P 500. In fact, according to the Visual Capitalist, "Intangible assets currently account for 90% of the index’s total assets." This means that much of your company's value is not found in physical assets but rather in intellectual property.
Intellectual property theft costs the U.S. economy up to $600 billion annually, the Associated Press reported. This figure encompasses various forms of infringement, including counterfeiting, piracy and trade secret theft. As technology continues to advance, intellectual property theft has become easier and more prevalent, which makes it even more essential to protect.
Intellectual property theft significantly affects various industries ranging from software and entertainment to manufacturing and pharmaceuticals. Counterfeit goods and pirated media harm the legitimate market and can lead to substantial revenue losses and job cuts. The U.S. Patent and Trademark Office said that, as of 2018, the sales of counterfeit and pirated goods total between $1.7 trillion and $4.5 trillion annually.
Small businesses often bear the brunt of intellectual property theft, as they might lack the resources and expertise to combat infringement effectively. These losses impact the financial health of SMEs and can hinder their ability to invest in research, development and expansion.
The rise of the internet and digital technologies has created new challenges in protecting intellectual property. Online piracy and unauthorized sharing of copyrighted materials have become rampant, with websites and platforms facilitating the illicit distribution of music, movies, software and other creative works. An often-cited estimate from 2007 by the Institute for Policy Innovation says that music piracy costs the U.S. economy more than $12 billion annually.
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