Patent buyouts proposals assume a functioning patent system
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Patent buyouts do presuppose a functioning patent system, so in that sense they are not alternative to it. With this scheme the government offers to buy awarded patents, at their private value, say, and then puts the new technology in the public domain. In principle this model could eliminate some shortcomings of the patent system, including the ex post inefficiency due to the monopolistic pricing of patented innovations. But, clearly, a successful implementation of this system relies on the (possibly unwarranted) presumption that the government has the required kind and level of information.
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