Regulation kills AI innovation, causes massive offshoring, kills startups
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The primary goal of the bill is to ensure that copyright owners have visibility into whether their intellectual property is being used to train generative AI models. If enacted, the law would require companies to submit notices to the U.S. Copyright Office detailing the copyrighted works used in their AI training datasets. These notices would need to be filed within 30 days before or after the public release of a generative AI system. The Copyright Office would then maintain a public database of these notices, allowing creators to search and see if their works have been included. The hope is that this transparency will help copyright holders make more informed decisions about licensing their IP and seeking compensation where appropriate. Potential Benefits for Copyright Owners The bill’s notice requirements and public database could be a significant step forward for creators looking to protect their IP in the age of AI. By providing a way to track the usage of their works in generative AI systems, the law would empower copyright owners to take action against unauthorized use and potentially negotiate licenses or royalties. This could be particularly valuable for individual artists, writers, and other creators who may lack the resources to monitor the vast landscape of AI applications on their own. Challenges and Obstacles for AI Developers While the bill’s intentions are laudable, it raises several practical challenges for AI companies. The 30-day window to file notices could be difficult to meet, particularly for startups or smaller organizations with limited resources. The vague requirement for a “sufficiently detailed summary” of copyrighted works used also leaves much room for interpretation and potential non-compliance. Moreover, many AI training datasets are compiled by crawling the open web, which could make identifying and isolating every single copyrighted work extremely burdensome. The technical challenges of building and maintaining a comprehensive, searchable database of notices could be substantial. Impact on AI Innovation The additional administrative overhead and legal liabilities introduced by the bill could have a chilling effect on the pace of AI innovation. Smaller players may struggle to keep up with the compliance burdens, while larger tech giants with more resources may be able to adapt more easily. This could further entrench incumbent advantages and raise barriers to entry for new startups. Some companies might choose to move their AI development efforts outside the U.S. to avoid these regulations altogether. This could put the U.S. at a competitive disadvantage in the global race for AI leadership. If more copyright owners start denying the use of their works for AI training, it could also limit the data available and hinder progress in certain domains. AI systems rely on large, diverse datasets to learn and improve, so restrictions on training data could have far-reaching effects.
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