Blockchain innovation is hampered by external regulation
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Regulatory uncertainty is another aspect influencing blockchain innovation. Governments and regulatory agencies throughout the world have debated how to categorize and govern cryptocurrency and blockchain initiatives. This lack of clear legislative guidelines has generated confusion for businesses and investors, potentially impeding blockchain technology development and adoption.
Initial coin offers (ICOs), which allowed blockchain projects to raise cash by issuing tokens, were scrutinized by regulators in a number of nations. Some countries outright prohibited ICOs, while others imposed stringent rules. Because of the regulatory context, blockchain projects have had to traverse a complex landscape, limiting their capacity to develop and grow.
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