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Third, the degree of stringency of the liability regime that platforms are subject to may also affect the “direction” of innovation, i.e., platforms’ choice between different types of innovations. More specifically, a (more) stringent liability rule is likely to make platforms favor (more) innovations leading to services and functionalities that do not entail high liability costs for them and innovations that reduce liability costs associated with the services offered by the platform. Whether such a distortion in the direction of innovation is socially desirable is an open question.
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