Trump win raises global inflation 
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A second presidential term for former President Donald Trump could reignite global inflation as his America-first policies drive up costs across the world, analysts warned.
The high tariff, low tax economic agenda, which defined Trump’s first term — and is inflationary in its own right — would prove even more damaging this time around, the analysts said, as the “inflation mindset” persists.
“There’s a bigger risk that Trump’s policies will be more inflationary in a second term than they would have been in the first,” Michael Metcalfe, head of macro strategy at State Street Global Markets, told CNBC’s “Squawk Box Europe” on Tuesday.
A second Trump term is likely to be more inflationary, strategist says
“Compared to 2016, when inflation had been low forever and inflation expectations were low ... 2024, 2025 is going to be very different,” he continued. “The level of inflation is higher, inflation expectations are higher, and we’re still in this inflation mindset.”
That could impact price rises both domestically but also well beyond U.S. borders, in Asia and Europe.
High tariffs are typically seen as inflationary because they raise the cost of imported goods, enabling domestic producers to increase their prices, leaving consumers to pay more. Tax cuts, meanwhile, can boost consumer spending, thereby driving up the cost of goods and services.
Both President Joe Biden and Trump have signalled that they would raise tariffs on China if elected as the geopolitical tensions grow between the two major partners.
A recent poll of economists suggested, however, that the majority see inflation ticking higher under Trump due to his hard-line protectionist stance. Those who saw inflation rising higher under a second Biden term attributed it to likely large spending packages.
A Trump-Vance ticket will bring forth an ‘America-first’ foreign policy, says Elbridge Colby
That higher inflation could spill over into Asia, too, Nomura’s Gareth Nicholson said in a note to CNBC. A Trump presidency would mark an overall “negative risk factor” for Asia stocks, he said.
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