Tax incentives have no effect on innovation & decrease quality of research.
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In recent years, many of the world's most advanced economies have changed their approach from directly funding research and development (R&D) to relying more heavily on corporate tax breaks. But there’s a long-standing concern among economists that corporate tax incentives increase R&D spending without having much effect on innovation: companies may simply relabel existing projects to take advantage of the tax relief or only expand very low-quality R&D projects.
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