Plant patents help firms exercise market power, which solves the disad.
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A firm’s ability to exercise market power also may be affected by the concentration levels in an industry. Economic theory suggests that some degree of market power leads to private R&D investment. However, too much market concentration may reduce competition and take away firms’ incentive to innovate. The cost of R&D and regulatory requirements might deter firms from entering the field, further limiting competition and new sources of innovation.
Antitrust agencies have focused more heavily on innovation concerns in the last two decades; these concerns have become an important feature in a growing number of cases across the economy and in agribusiness. However, not much empirical evidence exists on the effect of competition on research investments and innovation—and, specifically, on how many rivals are necessary to spur innovation. This issue will remain an important question for antitrust policy and economic research.
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