Startup businesses are key to the economy.
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Young firms' up-or-out dynamics are important for an economy's growth. To perfect novel business concepts, a lot of experimentation is required. Success results in improvements in technology (which promote economic growth), but failure is inherent to the experimentation process to which startups disproportionately contribute. The 2018 paper "Growth Through Heterogeneous Innovations" quantifies that 25.7 percent of aggregate growth that comes through innovation is accounted for by entering firms alone.
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